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As China demand for manufacturing goods shrinks, even German exports to China have fallen by a quarter since 
2019 while its imports have soared. China will be importing the remaining two pandas from Tokyo’s Ueno Zoo, 
ending a program that has symbolized friendship between the two countries since diplomatic ties were re-
established in 1972. 
 
Amid all the noise, you may have missed that Microsoft (MSFT) is investing $5.4 billion over the next two years to 
expand its existing data center capacity in Canada. The investment is primarily aimed at strengthening Canada’s AI 
and cloud infrastructure in Toronto and Quebec City. 
 
Microsoft has pledged to keep Canadian data on Canadian soil and is launching a new “Threat Intelligence Hub” in 
Ottawa. This hub will allow experts to work closely with the Canadian government on cybersecurity threat 
monitoring. 
 
This is a big win for Canada and is likely tied to one of the country’s secret weapons: cheap, dependable hydro 
power. This is where we go for this week’s new recommendation. 
 

New Recommendation - Brookfield Renewable (BEP) 
 
A smart country has an “all of the above” strategy when it comes to energy production to make sure it generates 
reliable and low-cost electricity that its people and businesses need. The same goes for investors, who should have 
stakes in oil & gas, nuclear, hydro, and geothermal as well as some renewables. 
 
Power generation has always been important for a country’s economic growth and security and has taken on even 
more importance with the emergence of AI data centers, which demand an enormous amount of power. 
 
China has built the largest power grid the world has ever seen. Between 2010 and 2024, its power production 
increased by more than the rest of the world combined. Last year, China generated more than twice as much 
electricity as America, enabling some Chinese data centers to pay half what American ones pay for electricity. 
Morgan Stanley projects that China will spend some $560 billion on grid projects through 2030. 
 
In the United States, while the re-emergence of nuclear power is gaining traction, two other clean technologies 
capable of providing reliable, round-the-clock, baseload power at prices competitive with fossil fuels are often 
overlooked. One would be hydroelectric projects creating power by the rapid flow of water. The other is geothermal 
power. 
 
Traditionally, geothermal power comes from drilling into naturally hot, water-rich rock formations and using that 
heat to generate steam, which drives a turbine to generate electricity. You can think of it as hot hydro. It’s clean, 
efficient, and nearly eternal. So unlike solar and wind, geothermal is highly prized baseload power and its operating 
costs are minimal. 
 
Geothermal is so steady that utilities are starting to see it as a potential replacement for retiring coal and nuclear 
plants because it delivers the same baseload output, minimal maintenance and zero emissions. 
 
There are limited publicly traded stocks to tap geothermal power. Ormat Technologies (ORA) is the only pure-play 
geothermal power producer publicly traded in the U.S. It operates dozens of geothermal projects around the world 
and is expanding aggressively. While I like this stock, it is expensive, trading at more than 50 times expected 
earnings. 
 
Instead, I have selected a hydro stock pick for this week’s new recommendation. 
 
Brookfield Renewable (BEP) is a global leader in renewable energy. It’s one of the world’s largest producers of 
hydroelectric power, which comprises almost half its portfolio. 
 
The company sells the bulk of its power under long-term agreements (PPAs) that generate steady cash flow. 
Brookfield has an excellent financial track record including steady increases in dividends and free cash flow to fund 
acquisitions and project development. 
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This stock is often trading at a lofty valuation but is now more reasonable, trading at just 1.2x sales, and the 
company should benefit from surging demand for renewable energy due to AI data centers. Brookfield believes it 
can deliver more than 10% annual per-share growth over the next decade, powered by rising electricity prices, its 
extensive pipeline of renewable energy development projects, and additional acquisitions. 

Brookfield Renewable has grown its earnings at a solid rate over the past five years and, with the stock about 15% 
off its November highs, this is a good entry point for us. Buy a Half 

Explorer Weekly Stock Commentary 

Below is a brief update on each Explorer stock. Any changes in ratings will be highlighted. This section is all you need 
to read each week. 

Explorer Disrupter Recommendations – need to watch more closely and have a 20% trailing stop-loss in place. 

Alibaba (BABA) shares pulled back 7.4% this week on weak economic data coming out of China. It is a leading e-
commerce platform, and attention is increasingly pivoting to Alibaba’s new AI model Qwen, a powerful and useful 
tool for AI developers. Alibaba trades at a comparatively lower forward P/E than many other mega tech stocks. Buy 
a Half 

Archer Aviation (ACHR) shares declined 9.4% this week as short positions hover over the stock despite shares 
trading at a sharp discount to competitor Joby. Archer Aviation’s Midnight aircraft is a piloted electric takeoff 
vehicle that can house four passengers. In a recent test flight, a pilot flew 55 miles and averaged 126 miles per hour 
powered by an electric motor. This is a speculative stock and FAA certification would be an important 
milestone. Buy a Half 

Banco Santander (SAN) shares were up 2.3% this week, making it three consecutive weeks of gains for the stock. 
SAN has more than doubled this year, so I recommend taking partial profits so you are playing with house money. 
Ana Botin is an outstanding bank CEO at the cutting edge of banking technology and AI. Banco Santander currently 
trades at about 11x earnings so it may well have some more upside potential. Buy a Half 

Coeur Mining (CDE) shares were up 7.7% this week as Fed interest rate cuts boosted silver and gold prices. 
Consider taking partial profits off the table. Coeur is one of the world’s largest primary silver producers and a 
significant gold producer with an aggressive exploration budget. Hold a Half 

Constellation Energy (CEG) shares gave back 5.8% this week despite rising electricity demand from AI data centers 
shifting the trajectory of overall power demand into a higher gear. This is nuclear power and an AI infrastructure 
power play as the largest owner of nuclear power plants in the United States. Last year, it locked in a 20-year power 
purchase agreement (PPA) with Microsoft (MSFT) and Meta (META). The future looks bright for Constellation 
Energy’s business, but the stock does trade at a premium to the market and comparable energy stocks so use some 
caution. Buy a Half 

Luckin Coffee (LKNCY) shares were down 6.7% this week as China’s economy continues to show weakness which 
is likely to impact some consumer stocks. During its recently reported quarter, revenues increased 50% year-over-
year and Luckin opened 3,008 new stores. Luckin’s coffee prices are very competitive. Buy a Half 

Sea Limited (SE) shares are up this year but have pulled back 6% this week and 18% over the last month due to 
intense competition and rising costs. The fundamentals still look solid, but the stock’s valuation currently trades at 
a price-to-earnings ratio of about 55x, which is well above the industry average. We have taken some partial profits 
already so I’m moving this to a sell. Move From Hold a Half to Sell 

Explorer Dominator Blue-Chip Recommendations – More Buy and Hold 

Alphabet (GOOG) shares retraced 7% this week as Oracle’s weakness and overall concerns grow regarding potential 
overspending on data centers and hardware to support artificial intelligence. Alphabet is in the strongest position by 
far as the company holds nearly $100 billion in cash and marketable securities against just over $20 billion in debt. 
Furthermore, it generated around $48 billion in operating cash flow in a single quarter. 








